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PLEASE PASS TO DR. FRANK PRESS AT THE WHITE HOUSE 


E.O. 11652: XGDS-1 

TAGS: TGEN TATT OVIP (PRESS, FRANK)), CH US 

SUBJ: FRANK PRESS DELEGATION: MEETING WITH TENG HSIAO-POING 


FOLLOWING IS AN UNCLEARED TRANSCRIPT OF THE MEETING OF 
THE US SCIENTIFIC AND TECHNOLOGICAL DELEGATION HEADED 
BY DR. FRANK PRDSS WITH VICE PREMIER TENG HSIAO-PING AT 
THE GREAT HALL OF THE PEOPLE ON JULY 10, 1978 AT 10:00 
AM. THE PRESS DELEGATION DID NOT HAVE AN OPPORTUNITY 
TO REVIEW THIS TRANSCRIPT BEFORE ITS DEPARTURE FROM 
PEKING, SO THE TEXT MAY BE SUBJECT TO CHANGE. 

CHINESE SIDE: 


VICE PREMIER TENG HSIAO-PING 

FANG YI, VICE PREMIER AND MINISTER IN CHARGE OF STATE S&T COMMISSION 
CHIANG NAN-HSIANG, VICE MINISTER, STATE S&T COMMISSION 
CHOU PEI- YUAN, VICE PRESIDENT, CHINESE ACADEMY OF SCIENCES 
CHAI TSE-MIN, CHIEF, PRCLO 

CHANG WEN-CHIN, VICE FOREIGN MINISTER 
CHIANG MING, VICE MINISTER, STATE S&T COMMISSION 
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CHIN LI-SHENG, DEPUTY SECRETARY GENERAL, CHINESE 
ACADEMY OF SCIENCES 

LIEN CHENG PAO, DEPUTY CIRECTOR, OFFICE OF AMERICAN 

AFFAIRS, MFA 

(FOUR OTHER CHINESE) 

US SIDE 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


DR. FRANK PRESS 

AMBASSADOR WOODCOCK 

ROBERT A. FROSCH. ADMINISTRATOR, NASA 

RICHARD C. ATKINSON, DIRECTOR, NSF 

.. RUPERT CUTLER, ASST SECY, DEPT OF AGRICULTURE 

JORDAN A. BARUCH, ASST SECY, DEPT OF COMMERCE 

JOHN M. DEUTCH, DIRECTOR OF ENERGY RESEARCH, DOE 

DONALD S. FREDRICKSON, DIRECTOR, NIH 

WILLIAM H. MENARD, DIRECTOR, USGS 

ROGER W. SULLIVAN, DEPUTY ASST. SECY, EA 

BENJAMIN HUBERMAN, ASST DIRECTOR FOR NATIONAL SECY, OSTP 

ANNE KEATLEY, SENIOR MEMBER, OSTP 

MICHAEK OKSENBERG, STAFF MEMBER, NSC 

SCOTT HALLFORD, EA/PRCM 

FLO L. BROUSSARD, SECRZNARY TO DR. PRESS 

WILLIAM W. THOMAS. JR„ USLO 

TENG. YOU ALL HAVE BEEN WORKING VERY HARD. WE ARE 
VERY PLEASED THAT PRESIDENT CARTER HAS SENT A BIG AND 
IMPORTANT DELEGATION LIKE YOURS. YESTERDAY I MET WITH 
MEMBERS OF THE CONGRESSIONAL SUBCOMMITTEE ON EAST ASIA 
AND PACIFIC AFFAIRS (OF THE HOUSE INTERNATIONAL 
RELATIONS COMMITTEE). WE DISCUSEED POLITICAL PROBLEMS, 
AND I DISCUSSED WITH THEM HOW OUR TWO COUNTRIES COULD 
COOPERATE BETTER IN THE POLITICAL FIELD. TODAY WE HAVE 
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A DIFFERENT TASK: TO DISCUSS THE QUESTION OF COOPERATION 
IN SCIENCE AND TECHONLOGY, WHICH IS ALSO A QUESTION OF 
POLITICAL SIGNIFICANCE. 

YOU ARE WELCOME* VICE PREMIER FANG YI IS IN CHARGE 
OF THE STATE SCIENTIFIC AND TECHNOLOGICAL COMMISSION. 

I HAVE VOLUNTEERED TO TAKE CHARGE OF SCIENCE AND 
EDUCATION, BUT I AM ONLY A LAYMAN, SO I CAN ONLY BE THE 
MINISTER IN CHARGE OF LOGISTIC AFFAIRS, SUCH AS BILLETING 
AND HOUSING FOR SCIENTISTS, AND MATTER S SUCH AS GUIDE- 
LINES, FOR EXAMPLE HOW BIG TRADE WITH EACH COUNTRY WILL 
BE, AND HOW MANY EXCHANGES WE WILL HAVE. THIS IS WHAT 
I AM IN CHARGE OF. I BELIEVE MY SPECIALITY IS FIGHTING 
WAR, BUT IN 1949 I BECAME UNEMPLOYED AND HAD TO CHANGE 
JOBS TO SOMETING LIKE TAKING CARE OF LOGISTICS. HOW 
WAS YOUR TRIP? 

PRESS: EXCELLENT FROM OUR POINT VF VIEW. BOTH 
SIDES FACED EACH OTHER AS REPRESENTATIVES OF STRONG, 
PROUD NATIONS WITHOUT SENSITIVITIES. OUR TWO 
COUNTRIES ARE AT TWO DIFFERENT STAGES OF DEVELOPMENT, 
BUTHTHERE ARE MANY VERY GOOD OPPORTUNITIES FOR COL- 
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LABORATION. IT IS OF MUTUAL BENEFIT TO HAVE OUR SCIENCE 
LEADERS TALK, START A DIALOGUE AND WORK TOGETHER FOR 
OUR COMMON BENEFIT. WE HAVE IDENTIFIED AREAS OF CO- 
OPERATION IN SPACE, ENERGY, AGRICULTURE, PUBLIC HEALTH, 

AND DEVELOPMENT OF NATURAL RESOURCES. THIS IS OF 
BENEFIT FOR OUR TWO COUNTRIES AND FOR THW WHOLE WORLD. 
NOW BOTH SIDES HAVE MUCH HOMEWORK TO DO. THE NEXT 
STEPS ARE FURTHER CONTACT BY CORRESPONDENCE OR PERSONAL 
VISITS TO PROPOSE DEFINITE STEPS SO AS NOT TO LET OUR 
VISIT TURN INTO EMPTY WORDS. 

WE HAVE LEARNED A GREAT DEAL ABOUT THE STEPS YOU 
HAVE TAKEN TO ELEVATE SCIENCE TO ITS PROPER PRIORITY 
AND TO RESTORE EDUCATION. WE HAVE BEEN TOLD ABOUT THE 
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EFFECT OF THE GANG OF FOUR IN REMOVING AN ENTIRE GENER- 
ATION OF SCIENTISTS AND ENGINEERS FROM CONTRIBUTING TO 
CHINA'S DEVELOPMENT. THE STEPS YOU ARE TAKING ARE LONG 
OVERDUE AND NECESSARY. WE HAVE NO DOUBT THAT YOU WILL 
SUCCEED, BUT YOU WILL PROGRESS MORE RAPIDLY IF YOU CO- 
OPERATE WITH MANY COUNTRIES, INCLUDING OURSELVES. MY 
ONLY CONCERN IS THAT AMERICAN SCIENCE WILL STOP FOR THE 
FIVE DAYS WE ARE HERE. 

TENG$ EVEN IF IT STOPPED FOR FIVE OR TEN YEARS. YOU 
ARE STILL FIFTY HEARS AHEAD OF US. WE KNOW YOU ARE IN 
THE FOREFRONG OF SCIENCE AND TECHNOLOGY IN THE WORLD. 
WHEN THE NEW CHINA WAS FORMED, WE WERE A BLANK SHEET 
OF PAPER. OUR LEVEL IS LIKE THIS: WE HAVE THE 26 
LETTERS, AS YOU HAVE IN ENGLISH, BUT WE ARE NOT ABLE 
TO PUT THEM TOGETHER TO MAKE WORDS OR SENTENCES. OF 
COURSE, I AM NOT SAYING THAT WE HAVE NEVER DONE ANYTHING, 
BUT IN SEVERAL FIELDS WE MUST START AGAIN. IN THEPAST, 
BEFORE THE GANG OF FOUR WAS DESTROYED, IT WAS IMPOSSIBLE 
TO HAVE DISCUSSIONS WITH A DELEGATION LIKE YOURS. THEY 
DESCRIBED IT AS "WORSHIP OF FOREIGN THINGS." THEY BRAGGED 
THEY THEMSELVES WERE BEAUTIFUL, AND WERE AFRAID OF LOSING 
FACE. WE KNOW WE ARE BACKWARD; WE HAVE NO PRETTY FACE, 
AND THERE IS NO POINT IN COSMETICS. I CAN TELL YYOU A 
STORY. A CHINESE DELEGATION VISITED THE US, AND ONE 
OF THE HOSTS GAVE THEM A PRESENT OF GLASS SNAILS. THE 
GANG OF FOUR LEARNED OF THIS AND SAID IT WAS A GREAT 
INSULT AND WANTED TO CRITICIZE THEM. I SAID AT THE TIME 
THAT THERE WAS NOTHING STRANGE ABOUT IT; SNAILS ARE 
REGARDED AS A DELICACY IN MANY WESTERN COUNTRIES IN 
1974 IN APRIL, ON MY WAY TO NEW YORK, I STOPPED IN 
PARIS BECAUSE I ESPECIALLY WANTED TO TASTE THE SNAILS 
THERE. 

SECRET 
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AS YOU SAID, WE LOST SOME TIME. WE NEED TO LEARN 
FROM ADVANCED COUNTRIES, INCLUDING THE US. IN CARRYING 
OUT EXCHANGES, WE BASICALLY WANT TO LEARN FROM YOU. THIS 
IS NOT TO SAY WE HAVE NOTHING TO OFFER, BUT WHAT WE HAVE 
IS LIMITED. 
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YOU HAVE SUGGESTED COOPERATION IN EIGHT FIELDS. 

I AGREE WITH THE RESULTS OF YOUR DISCUSSIONS WITH FANG 
YA AND IN THE SEPARATE SUB-MEETINGS. I AM IN FAVOR OF 
SENDING STUDENTS AND RESEARCH WORKERS. AND SCIENTISTS 
AND TECHNICAL PERSONNEL, AND WE WILL WELCOME YOURS HERE. 
I WOULD LIKE SEE ONE THING: WE WANT TO SEND EVEN MORE 
THAN YOU. 

WE WOULD LIKE TO INVITE MORE SCIENTISTS AND 
TECHNICIANS AND ENGINEERS AND SCHOLARS TO HELP US FOR 
LONGER PERIODS AND TO BE CARRIED OUT IN A WIDER SCOPE, 

AS YOU PROPOSED. 

I BELIEVE THAT YOU PROVIDE THE USSR WITH MANY 
THINGS. WHY DON’T YOU SUPPLY THEM TO US? YOUPROVIDED 
THE USSR WITH TECHNOLOGY AND ONLY STRENGTHENED THEM. 

DO NOT HARBOR ANY FEAR THAT CHINA WILL DO ANY HARM TO 
YOU. WE WERE VERY PLEASED TO LEARN THAT AFTER THE 
BRZEZINSKI VISIT YOU AGREED TO SELL US INFRA-RED SCANNING 
EQUIPMENT. IN MAKING THE DECISION, YOU MADE THE EX- 
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PLANATION THAT IT WOULD BE DANGEROUS TO SUPPLY IT TO 
OTHERS, BUT IF IT WERE SUPPLIED TO CHINA, WE WOULD 
NOT BE ABLE TO USE IT FOR MILITARY PURPOSES. THAT IS 
GOOD, AND SHOULD BE APPLIED TO OTHER THINGS. WHY CAN'T IT 
BE? CHINA IS BACKWARD AND UNABLE TO USE THEM FOR 
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OTHER PURPOSES. 

IN MY MEETING WITH DR. BRZEZINSKI I TOLD HIM 
THAT YOU WOULD NOT SELL US A COMPUTER WITH A SPEED OF 
TEN MILLION BITS PER SECOND. LET IT BE. WE ARE DOING 
REAEARCH IN THIS FIELD, BUT WE ARE NOT AS ADVANCED AS 
WHAT YOU HAVE. I THINK THAT THIS CAN BE BROUGHT ABOUT. 

PRESS: THERE ARE OTHER WAYS YOU CAN HELP THE 
EXPORT CONTROL PROCESS TO BE MORE EFFICIENT, AS WE SAID 
IN OUR SUB-GRUPS. BY SUPPLYING INFORMATION AND WORKING 
WITH US, IT MAY BE THAT WE CAN MAKE THE PROCESS WORK 
MORE EFFICIENTLY. 

TENG: WE SOUGHT THE PRODUCTION LINE FOR A LARGE- 
SCALE INTEGRATED CIRCUIT PLANT FROM THE JAPANESE. THE 
COMPANY SAID ALL RIGHT, BUT THE JAPANESE GOVERNMENT SAID 
NO. CAN THIS HAVE HAD SOME CONNECTION WITH YOU? CAN 
YOU SUPPLY THIS? 

PRESS: I CAN'T SAY NOW, BUT I WILL RAISE IT WHEN I 
REPORT TO THE PRESIDENT. 

TENG: GOOD. BUT IT ISNOT ONLY THIS. I THINK WE 

COUNLD INVITE YOU TO HELP TRANSFORM SOME OF OUR FACTORIES 

AND ENTERPRISES. WE ALREADY IN NEGOTIATIONS WITH 

WESTERN EUROPE AND JAPAN; THE US COULD VERY WELL TAKE 

PART IN THE COMPETITION. OF COURSE, I MAKE 

IT CLEAR TO SECRETARY VANCE AND 

DR. BRZEZINSKI THAT WHEN RELATIONS ARE NOT NORMAL, WE 
WILL GIVE PREFERENCE TO COUNTRIES WITH WHICH WE HAVE 
NORMAL RELATIONS. IN MANY FIELDS, YOUR TECHNOLOGY IS 
MORE ADVANCED. FOR INSTANCE, WE KNOW YOU HAVE SOLVED 
SECRET 

SECRET 

PAGE 03 PEKING 021 10 02 OF 02 121508Z 

THE PROBLEM OF GASIFICATION AND LIEQUF ACTION OF COAL. 

WHAT IF WE GAVE YOU ONE OF OUR COAL MINES? 

PRESS: THERE IS NO DOUBT THAT ONE OF THE MOST 
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RAPID WAYS OF DEVELOPING IS THROUGH COMMERCIAL RE- 
LATIONS. WE CAN SUPPORT, AND YOU CAN COOPERATE WITH US 
FIRMS. HOWEVER, IN THE LONG TERM WE KNOW YOUR PHILOSOPHY 
IN SELF-RELIANCE. HERE THE TRAINING OF STUDENTS IS 
VERY IMPORTANT. MAY I KNOW HOW QUICKLY YOU INTEND TO 
MOVE AHEAD? IF WE KNOW YOU WANT TO SEND A LARGE NUMBER, 

WE CAN MAKE PREPARATIONS IN ADVANCE. 

TENG: FOR EXAMPLE, YOU SUGGEST THAT YOU CAN 
ACCOMODATE 500 STUDENTS. IT MIGHT BE THAT WE WILL 
SEND MORE. YOU SAID THERE ARE 35,000 STUDENTS IN THE US 
FROM IRAN ALONE. FOR CHINA, THE DIFFICULTY LIES 
NOT WITH YOUR SIDE BUT WITH OURS. OUR PROBLEM IS 
FOREIGN LANGUAGE; OWING TO THE GANG OF FOUR, OUR LANGUAGE 
EDUCATION WAS DELAYED. I THINK THE PROBLEM IS THAT 
STUDENTS MUST BE PREPARED IN FOREIGN LANGUAGE 
BEFORE THEY LEAVE CHINA. 

NOW YOU SUGGEST YOU COULD TRAIN MORE PERSONNEL WITH 
THE AVAILABLE EQUIPMENT, SO WHY NOT? I THINK EXCHANGES 
OF VISITS WILL INCREASE. I SEE NOT A SMALL BUT A VERY 
LARGE INCREASE IN VISITS. 

YOU HAVE MADE VERY POSITIVE SUGGESTIONS IN THIS 
CONNECTION. WE ARE PLEASED AND MUCH IN FAVOR OF THIS 
KIND OF EXCHANGE. 

WHAT WE ARE MORE CONCERNED ABOUT IS THE EXPORT OF 
TECHNOLOGY. REGARDLESS OF THE LANGUAGE OR FORUMLAS 
YOU USE, WE HOPE YOU CAN RELAX THE CONTROLS ON THE EX- 
PORT OF TECHNOLOGY. THIS ALSO AFFECTS OUR IMPORTS FROM 
EUROPE. FOR EXAMPLE, THE JAPANESE DEPARTMENTS AND 
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ENTERPRISEWERE FOR THE EXPORT OF A LARGE-SCALE 
INTEGRATED CIRCUIT PLANT. BUT IT WAS DISAPPROVED. 

THIS MAY HAVE HAD SOME CONNECTON WITH YOU, OR (THE ORGANI- 
ZATION IN PARIS) SINCE IT WAS MADE WITH YOUR 
TECHNOLOGY. I DON'T EXPECT AN ANSWER NOW, BUT I HOPE 
YOU WILL CONSIDER IT. WHAT WE WANT FROM YOU ARE GOOD 
THINGS; SOME WE CANNOT EVEN GET FROM WESTERN EUROPE AND 
JAPAN. 

WHAT I AM THINKING OF IS NOT ONLY EXCHANGES IN THE 
EIGHT FIELDS YOU SUGGESTED. WE WANT TO USE YOUR CAPITAL, 
YOUR EQUIPMENT, AND YOUR TECHNOLOGY AND TO REPAY YOU WITH 
OUR OWN PRODUCTS. WE ARE DOING THIS WITH JAPAN AND 
WESTERN EUROPE, AND WOULD LIKE TO WORK WITH U FIRMS. 

IS THIS POSSIBLE? 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


PRESS: IT SOUNDS LIKE A PRACTICAL ARRANGEMENT, AND 
LIKE A WISE AND REASONABLE DECISION. I UNDERSTAND THAT 
YOU ARE TALKING TO SOME OF OUR OIL COMPANIES ON THIS BASIS. 

TENG: YES. WE WOULD LIKE TO DO IT IN MANY FIELDS, 

LIKE THE GASIFICATION AND LIQUEFACTION OF COAL, AS WELL AS 
MULTIPLE USES OF COAL, POWER PRODUCTION, AND PRODUCTION 
OF COKE. WE HAVE VERY RICH COAL DEPOSITS. WHAT ABOUT 
YOUR HELPING US OPEN UP NEW COAL MINES, INCLUDING THE 
CHEMICAL EXPLOITATION OF RESOURCES. THESE ARE JUST 
EXAMPLES. THERE ARE OTHE FIELDS, ESPECIALLY IN THE 
ELECTRONICS INDUSTRY. WE KNOW YOU HAVE VERY ADVANCED 
TECHNOLOGY IN THIS FIELD. IN A WORD, WHAT I AM SAYING 
IS THAT THE SCOPE OF OUR COOPERATION CAN BE WIDENED, 

WIDER THAN THE EIGHT FIELDS YOU HAVE PROPOSED. I HAVE 
PUT FORWARD SUGGESTIONS FOR YOU TO TAKE HOME AND CON- 
SIDER. WE ARE IN FAVOR OF THE SUGGESTION YOU HAVE MADE 
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THAT BOTH SIDES HAVE REGULAR MEETINGS. WHAT WE NEED IS 
CONCRETE STEPS. IT IS IMPOSSIBLE TO DISCUSS IN CONCRETE 
TERMS THIS TIME. NEXT TIME, WE CAN DISCUSS PART OF THEM 
AND ANOTHER PART AFTER THAT. 

PRESS: THIS IS OUR VIEW ALSO. 

TENG. IT IS A PITY YOUR TRIP IS A SHORT ONE. THE 

CHIEF OF YOUR LIAISON OFFICE HAS BEEN KEPT QUITE BUSY. 

WOODCOCK: THAT IS ALL RIGHT. 

TENG: DO YOU ALL AGREE? YOU ARE ALL SPECIALISTS. 

I AM A LAYMAN. 

PRESS: (INTRODUCES THE DELEGATION). WE HAVE NEVER 
BROUGHT SUCH A GROUP TO ANY COUNTRY BEFORE. 

TENG: WE WOULD LIKE TO ASK ALL OF YOU PRESENT TO 
GIVE US YOUR HELP. OF COURSE, YOU DO NOT REPRESENT ALL 
THE IMPORTANT FIELDS, BUT I HOPE COMPARATIVELY MANY 
THINGS CAN BE CARRIED OUT IN THESE FIELDS. SO I WOULD 
LIKE TO REPEAT AGAIN THAT NEXT TIME BOTH SIDES SHOULD 
IDENTIFY CONCRETE STEPS FOR COOPERATION. OUR SIDE 
THIS TIME MADE ONLY ONE CONCRETE PROPOSAL: TO BUY A 
SATELLITE. THAT IS DR. FROSCH'S AREA. WE HOPE WE 
WILL HAVE NO DIFFICULTIES IN THIS AREA. IS THAT SO? 

FROSCH: WE CAN FIND WAYS TO COOPERATE. 

TENG: WE WILL CONTINUE DISCUSSIONS TO FIND WAYS 
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TO COOPERATE. WE ARE GRATEFUL FOR YOUR VISIT. I HOPE 
WE WILL BE ABLE TO MEET AGAIN. OF COURSE, VICE PREMIER 
FANG YI WILL BE IN CHARGE, YOUR MAIN COUNTERPART. I 
AM ONLY THE CHIEF OF LOGISTICS. 

WOODCOCK 
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